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OIL,  GAS  AND  MINERAL  LEASE 

Tarrant,  State  of  Texas,  and  is  described  as  follows:  Woodlake 

ffiSraaS  °f^Xh^  easement,  and  a.leyways  ad,acent  thereto,  and  any 

riparian  rights.  S£E  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  is  ,  ^e«.opm,^l  Oil  &  Gas  f^ 

This  tease  a.so  covers  and  indudes.  in  addifcn  ^^S^X^ 
describS)  a^d  (a)  owned  or  claimed  by  U»»[bylmrtaton,  i^P^^^^^^^^immBrt  requested  by  Lessee  or  a 
(b)%  to  v*ichlessor  tes  a  preference  njn  of 

smSrivShl no  cessation  for  more  than  ninety  (90)  consecutive  days. 
3.  As  royafty.  Lessee  covenants  an. .agrees:  (a)  Todelive^ 

1/4  part  of  all  oil  produced  ami  savetfby  Lessee  from  sad  land  or  from  {^^^£2^™  tanks,  Lessor's  interest,  in  either  case  to  bear 
mariS  price  of  such  Irt  part  of  such  oil  at  Ihej^  roduced  ^  sa  d  and  (1  when 

1/4  of  the  cost  of  treating  oil  to  render  it  marketable >  pipe  line. oi ,  (D)  ■PHyIJS?  of  the  well  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
s%  by  Lessee,  J/4  of  tie  a™^a^^  of  1/T Sf  such  gas  and  casinghead  gas;  (c)  To  pay.Lessoron 

manufacture  of  gasoline  or  other  products ,jhe ^arkd ^^^ffi^S  eflS  in  kind  or  value  at  the  well  or  mine  at  Lessees -electon, 
all  other  minerals  mined  and  marketed lot utod  by ■Lessee >twr\  ™  Hgr ($1 00)  per long  ton.  If,  at  the  expiration  of  the  primary term  or  at  any 
except  that  on  sulphur  mined  and  marketed  ^^^/^^^^^^^^or  any  portion  thereof  has  been  pooled,  capable  of 
tone  or  times  thereafter  there  is  any  ffiSZfffi^^t^Si  ^l^^^meh^as  though  operations  were  being  conducted 
producing  oil  or  gas  and  all  such  wells  are  shut-in  this  ease  '^Kse  may  be  continued  in  force  as  if  no  shut-in  had  occurred L  Lessee 
on  said  land  for  so  long  as  said  wellsare  shut^  a^^^  produced  from  said  wells ;  but  nthe 

covenants  and  agrees  to  use  reasonable  *^n«  to  oroduw^^  and  ordinary  tease  facilities  of  flow  lines, 

exercise  of  such  diligence,  Lessee  shall  not  be  obligated I  to jnsteH  ^t^^^to^^^voSt  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
iSSrator,  and  lease  tank,  and  shall  not  ^u^to^  and  during  such  time  there  are  no 

times  after  the  expiration  of  the  primary 'term  all  suchweHs ;  are '  snuMn tor a  Penoo  oi  ™JJget*h^  or  tender,  by  check  or  draft  of  Lessee  as 
operations  on  said  land,  then  at  %^J^SS^5toS^!w^S^  LetsU  sha  malelike  payments  or. tenders  at  or  before  me 
royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  ™ 'a™™°^~^^  |ease  is  being  continued  in  force  solely  by  reason 

end  ofeach  anniversary  of  the  expiration  of  ^  h«    of  payment  would  be  en  titled  to 

of  the  provisions  of  this  paragraph.  Each  such  PayjVfrt  or  tender  f^yJI^^^n^ay  be  deposited  in  such  bank  as  directed  by  Lessor, 
receive  the  royalties  which  would  be  Pa^"^**^  royalty.  If  at  any  time  that  Lessee 

or  its  successors,  which  shall; continue i  as the  *P<^K'^™£^  Sed  to  rewive  same  Lessee  may,  in  lieu  of  any  other  method  of 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are  or  da m  to  be  «J^'s2ged  either  jointly  to  such  parties  or  separate^  to  each  in 
payment  herein  provided,  pay  or  tender  such  shutnn  royatty  in  i ^™  manrier  ^^^^^  m/y  be  made  by  check  or  draff  of  Lessee 
accordance  with  their  respective ^ownerships  ^^^j^^^^^i^S^o^  bank  provided  for  above  on  or  before  the  last  date  for 
deposited  in  the  mail  or  delivered  to.  the  pa ^  entitiejT to ecer ^gJ^^'J^S  5taeof.  In  the  event  of  assignment  of  this  lease  in  whole 

o?fe  «** iease'    as  to  acrea9e  ™* by  eack 

lessee  is  hereby  granted  the  right,  at  its  » 
and/or  with  any  other  land,  lease,  or  leases,  as  to  ^^/SSfSShSS^to  anv  one  or  more  horizons,  or  exiting  units  may  be  enlarged  as  to 
plus  10%  acreage  tolerance;  provided,  ^e^n  unrfs  mayte  fr  ,j  ^  £m  or  more  of  ^  following: 

any  one  or  more  horizons  so  as  to  conlain  pot  moreto  m  subsurface  reservoir,  (3)  minerals :  produced 

(1 )  gas,  other  than  casinghead  gas  (2)  liquid  hyata»fcons^^  than  any  of  those  herein  permitted,  either  at  the 

from  wells  classified  as  gas  wells  by  the  conservation ^Sgncyhsww  ^  drilling  „  operation  of  a  well  at  a 

time  established,  or  after  enlargement  are  permitted  or  required We^nXS^K  ora^eady  drilted,  any  such  unit  may  be  established  or 
regular  location,  or  for  obtaining  maximum  allowable  from  any  i jreJM b^  amM  ammg,  ggj^al  exercise  said  option  as  to  each  desired  unrt 
enlarged  to  conform  to  the  size  permitted  or  require^  by  such  goyemmen^  .  recorded.  Such  unit  shall  become 

by  eSting  an  instrument  .identifying  such .unit ^^^Sf^B  &inSSm?n  c^s^Ste  make  no  such  provision,  then  such  unrt 
effective  as  of  the  date  provided  for  in  said  instrument  pr ^u/?^  of  said  options  may  be  exercised [by  Lessee  at  any 

shall  become  effective  on  me  date  such  insti^men I  or  'nstiumente '  areJ0Nea  afteTope  ations  or  production  has'been  estabhshed  either  on  sad 
time  and  from  time  to  time  while  this  ease  s|n  force  and  ^  established  hereunder  shall.be  valid  and  effective 

land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  lanfl  ^"^e,°^|HJl  nQrests  in  lands  within  the  unit  which  are  not  effectively 
for  all  purposesof  this  lease  even  though  there  may  be  i mine  ral  S^S^^SSoS^£^^  ,  seSi  ex9ept  the  payment  of 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  SSti^iSS^Seied  by  this  fease  within  each  such  un*  (or 

royalty  operations  conduded  upon  said  lan<3  under  this  proportion  of  the  total  production  of  unibzed 

toeaYseparate  tract  within  file  unit  if  this  tease  covers  separate tracte  wrthin  the  uni«  tnat  propom  |n  ^  In  eaoh  such 
minerals  from  the  unit,  after  deducting  any  used  in  the  unit  and  the  production  so  allocated I  shaH  be 

separate  tract)  covered  by  this  lease  wjjnthe  ^^eare  tothe  totel  JJ^^^a^  and  any  other  payments  out  of  Pjodudioato  be  toe  entire 
considered  for  a  purposes,  including  payment  or "delivery rwaiw >w*^ww^^Q^t  produced  therefrom  under  the  terms  of  this  lease. 
pToductiSi  of  unitizecfminerals  fromlhe /and  tpj^ichaloca f^^S^S^^SffS^^iov^  pursuant  to  this  paragraph  or  of 


any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  decoration  to  that  effect  rf  at ^that ime  mere 
b  no  unSzed  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed  »w^f<i^l^ni,ffl?S£l5 
election  at  any  time  and  from  time  to  time  after  the  originaffbrming  thereof  by  filing  an  appropriate  instrument  of  reco  rd  in  thei pub  ic  office  in 
which  Sie  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  esteb  ished  hereunder  sha II  remain  'n  force  so 
fong  as  any  tease  subjedtthereto  shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts  no  pooling  or  "^S^^iffi 
nterests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  resuH .merely Jfoom  the  inclusion  ofsutf separate  tracte  wrth^i 
SS  tease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  altocation  of 
Production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  wrtr.  royalty  ownership  diffenng,  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5  Lessee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  ^SSm^^  SSSSr^m  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shaH  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  tocaton 
and/or a^Sesl £a I  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking ^jgmm^^S^^i^hSiSSi 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantrttes. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  welte,  and  of  oil  and  ga s  Produced I  froni .  sakl  land  in 
nil  or^rattnnsnereunder  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
KISS  S  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 

Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any,  mineral  or  horizon.  All  of  the 
covenant  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs  successors  assigns, 
and  sua^ive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royaltes,  or  other  moneys,  or  any  ^thereof,  I hows c^er  efteded 
shall I  incSSe  ttie Obligations  ordnTiinish  the  rights  of  Lessee,  including,  but  not  limited  to  the  location  and  dnlfing  of  weHsand  the rreasurement 
of  proSton.  NoSstanding  any  other  actual  or  constructive  knowledge  or  notice  Jereof  of  or  to.Lessee,  ite  successors  or jassnra ^  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  me  right  to  receive  the  sarne.^ws^er  effecti^,  shaH 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner; at  his* or  rts 
principal  pVce  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported by  either  .originate 
or  decertified copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change or dnmion  .and. ofsuch 
court  records  aiTproceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  me  opinion  of  such  record  owner  to ( establish  the 
vaSty  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may  nevertheless  pay 
of  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  me  decedent  in  a  depository  bank  provided  for  above. 

9.  In  me  event  Lessor  considers  mat  Lessee  has  not  complied  with  all  its  obligations  hereunder,  bom  express  a"dJmPjj^x'r^sor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  mis  contract  Lessee  shall  men i  have  s^J60)  days  after 
recebt  of  Ski notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  me  breaches  alleged  by  Lessor  The  service >  of  sad notice 
shall  be precedent  to  me  bringiig  of  any  action  by  Lessor  on  said  leasefor  any  cause,  and  no  such  action  shall  be  broughl ^  *ete^  of  wdy 
(60 days  after  service  of  sucfi  notice  on  Lessee.  Neimertte  service  of  saW  notice  nor  me  dw 

of  the  alteged  breaches  shall  be  deemed  an  admission  or  presumption  mat  Lessee  has  failed  to  perform  all  rts  obligations  hereunderjf  mis 
tease is candled foran\  cause,  it  shall  nevertheless  remain  In  force  and  effect  as  to  (1 )  sufficient  acreage  around ^eadh i  we  as^^  mere  are 
orSraionf  to  constitute  a  drilling  or  maximum  allowable  unit  under  app  cable  governmental  regutet^feut  in  no  event^ ^^3^  acres) 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  me  form  of  a  square  centered  at  trte  we  I,  or  in  such  shape  as  men 
Ixistinc |  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  ateo  have  such 
easenUnts  on  said I  land I  as  are  necessary  to  operations  on  me  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons l^^^r^s^  SSfJSSr 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  ottier  tens,  or ^interest  and l  jmer  charaes  on  sari  land  btf .Lessor 
aarees  mat  Lessee  shaB  have  me  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogatea  to  me 
righted f  the  S^SS^S^SmSS^b  so  paid  from  royalties  or  other  payments  payable  or  which  may  become fpayabfc  to .Lessor 
and/o ^sskjn^s  ^r  mis  tease.  If  mis  lease  covers  a  less  interest  In  the  oil,  gas^ulphur.  or  other  mine  ^«^m^JSS^JSti!Z 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  notX  or  no  J*;™*  SS n^KlhP  ?nSS 
moneys  accruing  from  any  part  as  to  which  mis  lease  covers  less  man  such  fun  interest,  shall  be  paid  only  in  the  proportion  which  the  inte rest 
therein  1™ covered  by  this  lease,  bears  to  me  whole  and  undivided  fee  simple  estate  A^ 

whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  me  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  mis  lease  is  wi  force,  at,  or  after  me  expiration  of  me  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shutHn 
well  prwSs  of  paragS)h  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land.by  reason  of, (1  any  law,  ora^tewr^^^^^ 
SCorno ^subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial) ,  beyond  ttie 
reasonable corrtroh Lessee,  me  primary  term  hereof  shall  be  extended  until  me  first  anniversary  date  hereof  occurring  ninety  (M)^  more 
days  foNowing  me  removal  of  such  delaying  cause,  and  mis  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  mat  mis  tease  covers  and  includes  any  and  all  of  Lessors  rights  in  and  to  any  existing  well(s)  and/or  wellbo rejs)  on  said 
land  other  man  existing  water  wells,  and  for  all  purposes  of  mis  lease  me  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  me  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  me  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  weft  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  me  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites .  and/or 
surface'reTtrictions  a ;  may  be  set  forth  in  mis  lease  and?or  other  leasesln  the  vfc  n  ty,  surface  .locations  for ^weH  srtes  in  the v  cimty jnay 
be  limrted  and  Lessee  may  encounter  difficulty  securing  surface  location  s  for  drilling,  reworking  or  other  operations.  Therefore  since 
drilE ^  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  lander  other  leases  in  the  vicinity  it  is  agreed  that  any 
such i  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wrth  this 
tease  provded  mat  such  operations  are  associated  with  a  directional  well  for  he  purpose  of  drilling,  reworking .producing |  or  other 
oTeratiorTundersa  land  or  lands  pooled  merewith,  shall  for  purposes  of  this  lease  be  deemed  operations  ^conducted yn^d  land 
Noting  contained  in  this  paragraph  t$  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnetions  contained  in  mis 
lease,  except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  mis  instrument  is  executed  on  me  date  first  above  written. 


LESSOR(S) 


BY:  Edwin  K.  Stone 


Janet  A.  Stone 


STATE  OF 


Texas 


}  ss. 

COUNTY  OF      Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the 
husband  and  wife.  _  - 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


tftUCE  A.  SNYDER 
.sArv"'=  Public  State  of  Texas 

:       "        My  Commission  Expires 
September  25, 201  \ 


day  of  K^QWfctt  t»^f*.  2008  by  Edwin  K.  Stone  and  Janet  A.  Stone, 
Signature  <\^-^~~t  ^""'^^V,^^  


Notary  Publics 


Printed 


ADDENDUM 

COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


16. 


17. 


18. 


19. 


20. 


well  bore. 


mmmmmmm 

Lessee  commences  its  purchases  hereunder. 

(b,  Royals  on  oil,  gas  and  ^-^^T^^^ 

products.  Notwithstanding  anything  to  the  «^.he«'*  ^  or  any  post-production  costs, 

by  Lessee,  in  no  event  shall  any  of  Lessors  royalty  bear any art  of  ^s^f  P™^° "^^00,  manufacture, 
including  costs  of  lifting,  gathering.  d;"^*™-  plant  or  other  facility  or 

Shut.nRoya.ty.  'f  at  the  end  of  the  primary  term  or  any  ~ 

lands  pooled  therewith  are  capable  of  producing  oil  wt^Z^^^t^il^e  such  weH  or  wells  shall 
such  well  or  wells  are  either  shut-in  or  production  the  efr om ,  s  i not  ^  5^^^;^.  A  well  that  has 
nevertheless  be  deemed  to  be  producing  in  wngqj«ntt^  d  of  njnety  (90) 

been  drilled  but  not  traced  shall  be  deemed  S  sold  by  Lessee,  then  Lessee  shall 

consecutive  days  such  well  < >7*»s  £  t^Lease  on  or  before  the  end  of  said 

pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  men  cove       y  d     provided,  however,  that 

90-day  period  and  thereafter  on  or  before  each  ifbSTold  by  Lessee  from  another  well  or 

if  this  Lease  is  othemise  being  the  end  of  the  90-day  period 

wells  on  the  leased  premises  or  lands  pooled  therewith  no '™ '"^^"i™  nything  t0  the  contrary  herein,  it  is 
next  following  cessation  of  ^V&e^  *"  not  have  the  t0 

years. 

No  Surface  Operations.  ,  is  hereby  agreed  and  understood  = 

the  leased  premises  without  the  prior  written  permission  ^^^^J^Z^^^  a  waiver  of  the  rights  of 
premises.  Notwithstanding  the  foregoing,  this  =r  of  ^the  right  to  exploit, 

Lessee  to  utilize  the  subsurface  of  the  leased  P'e/^ 

explore  for,  develop  and  produce  oil  gas  and  <^^^^S^^^Mm  activity  which  comes  under  the 
^tt&ZSF™  ^^^^^^  an9y  surface  rights  assorted  w«h 
instruments  other  than  this  lease. 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Leas^ 
No  Warranties.  Lessor  makes  no  warranty  of  any 

Lessee  acknowledges  that  it  has  *  risk  o fffl e  failures.  All  warranties  that  might  arise  by 

to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  ^^.^^^^p^^  code  (or  its  successors),  are 
common  law  or  by  statute,  including  but  not  limited  ^^^^Xe^^Si.  then  the  royalties  (including 
excluded.  If  Lessor  owns  an  interest  in  me  Land ^e»J0a"^^%^X  Merest  covered  by  this  lease  (whether 
shut-in  royalties)  payable  hereunderw.il  be  reduce d PW^n^^ded  Leisor  will  use  all  its  reasonable  efforts  to 
or  not  owned  by  Lessor)  shall  be  paid  ^fj^^^  Secf  me  Lessee's  rights  under  this  lease;  proved, 
assist  Lessee  to  subordinate  any  rights  of  »^'2^ol^J^L™See*8  sole  expense.  In  the  event  Lessee  is 
however,  any  necessary  subord.nation  shal  be ^obtained  *a^Saige  any  {ax,  mortgage,  or  other  lien  or 

unable  to  obtain  a  subordination  agreement,  Lessee.  «  ' m  me  event  Lessee  does  so.  Lessee  will  have  he 
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rights  of  the  holder  thereof. 


so,  Lessee  will  have  the  option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall 
be  subrogated  to  the  rights  of  the  holder  thereof. 

21.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities 
of  Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of 
or  for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or 
be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent 
or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate, 
indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses, 
damages,  actions,  property  damage,  personal  injury  (Including  death),  costs  and  expenses,  or  other  harm  for 
which  recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability, 
including  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or 
under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to 
comply  with  any  and  all  environmental  laws;  those  arising  from  or  In  any  way  related  to  Lessee's  operations 
or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site; 
those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may 
arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
act  or  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors, 
guests,  invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest 
herein,  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the 
same  manner  provided  above  in  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents 
as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY 
OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT 
LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING 
CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE 
NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 
CONCURRENT,  ACTIVE  OR  PASSIVE. 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited 
purpose  of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien 
subordination  agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased 
premises  to  Lessee's  interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination 
agreement  or  similar  agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar 
agreement  with  Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects 
terminate  and  automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien 
subordination  agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms'')  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton, 
Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne, 
Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives, 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF, 
the  GLCGLTF,  and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and 
representatives,  specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the 
solicitation  of  bids  and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands, 
obligations,  losses,  causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever, 
whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown, 
which  Lessor  has,  has  had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the 
Negotiated  Terms,  (b)  the  negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within 
the  Negotiated  Terms.  Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted 
as  Lessor's  agent  in  connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not 
relied  upon  any  statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease; 
and  (c)  Lessor's  decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given 
the  opportunity  to  have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


